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Binary options are usually traded on a short-term basis, probably for 24 hours or even less. Thus,
you are earning high and quick returns by making simple predictions about market movements. The
predictions are made by estimating whether the underlying price of an asset will move higher or
decrease within, say a period of 10 hours.

Even experienced traders prefer investing through some popular online broker that can make the
trading process a lot easier for them. Depending on the authenticity of the platform and the returns it
promises on investments, traders select a platform that is likely to not only guarantee good returns
but also guide them and suggest various tips from time to time.

In the beginning, investors start with only a couple of assets whose market movements they have
analyzed and are familiar with. Gradually, transactions become varied and bigger. Binary options,
thus, offer an excellent opportunity to naÃ¯ve traders to explore various markets and choose one
that best suits their understanding.

In spite of years of experience, mistakes are bound to happen and hence, traders slowly begin to
understand how they can use different strategies to minimize or even eliminate their losses. The
easiest thing to do is stop the transaction midway when the market seems to be moving in an
opposite direction even if there is time for expiration. A second famous strategy is to place an equal
amount of funds in a converse prediction so if the market moves in the opposite direction than the
one predicted earlier, there are eventually no losses.
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