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Projection mapping of retirement life is considered as one among the key component of every type
of financial planning. This is because projection mapping will determine the lifestyle that people like
to enjoy and way for achieving their goals. This calculation will include various factors such as
present age of the client, expected date of retirement, desired lifestyle after retirement and so on. In
addition to this, people should also consider the effects of inflation.

The advisor of retirement financial plan frequently used one term as "conservative". The chief
behind using this term conservative is that in case, the retirement planning is critical, their clients
can lead a lavish or at least a normal lifestyle in spite of facing any type of harsh conditions. Hence,
assumptions for retirement financial plan should be always achievable and conservative.

Now the question arises in mind of advisors responsible for financial planning retirement is that how
they should manage factors, so that they can make valuable tools for clients? Consider an example;
if the client is having age of 55 years, age of retirement planning is 65 and he is willing to maintain
his living standard with maximum $60,000 in one year. The client is willing for $35,000 in one year in
payments of Social Security, so that they will require inflation adjustment equivalent of $15,000 in
one year for fulfilling their needs. These clients have a very good history of saving and hence have
collected total worth $300,000 from their 401k Retirement Plan and IRAs.

At this situation, people are required to make conservative assumptions. Even though, stock market
will have average rate of return of approximately 10% during previous 100 years, advisors expert in
financial planning retirement will assume that clients could achieve only 8% up to their retirement
while 6% during their retirement. In addition to this, planner should definitely assume the average
inflation of 3% in year. Thus, in this way, advisors responsible for Retirement Financial Plan will
utilize their tools of retirement planning in order to make sure that their clients will lead a happy life
event after their retirement.
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