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Gone are the days when parents preferred their kids to earn rather get education. Nowadays, even
more than the kids, their parents think about their education. They want their children to opt for the
best programs offered by the best institutions. Best institution means best education, which is really
very expensive these days. This makes it essential for the students to take student loans.
Sometimes, they are regular in making the payments, while in some cases, they are found to be
missing consecutive payments.Student loans in default, therefore, are the cases that arise very
frequently in the loan market.

There are several reasons that lead to defaulted student loans in the market. What the students do
is they take up loans for their studies and spend them in other activities, thereby increasing the loan
amount. As a result, they start defaulting on student loans. For these students, these loans hardly
help because the amount neither benefits them from educational aspects nor in other ways.The best
thing about the student loans is that the contracts are made in such a way that the students are
liable to make repayments only when they get employment after successful completion of the
courses. Still, the number of cases of defaulted student loans has been seen to increase frequently.

With student loans in default, the career seekers are subject to several financial troubles in future.

Thus, it becomes a necessity for the learners to maintain proper credit record throughout to live a
convenient financial life. When an individual starts as a student, it is the initial stage of his life.

Having a stained credit record during such an initial stage of life hampers the image of the career
aspirants. This is because whenever anyone applies for a loan to fulfil his requirement the very first
thing that the lenders check is the studenta€™s credit record. In case it is stained, his loan application is
rejected. Thus, being out of the reach of student loans in default becomes very important for the
students.

Being a borrower of the student loans, you must make sure to make payments regularly and even if
you miss the payment, ensure it does not exceed the period of 270 days. If the term exceeds this
limit, you will start being counted as a defaulter. To avoid being trapped in the cases of defaulted
student loans, it is essential for you to be regular and specific about making the payments, or else
be ready to face the consequences that may include wage garnishment, seized tax refunds, etc.
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